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For dates of service inning December 1, 2008, for hospital outpatient clinic and ambulato
surgery services, and beginning January 1, 2009, for emeraency depar ent services, through
March 31, 2012, th erating component of rates for hospital tient services shall
be reimbursed using a methodology that is prospective and associated with resource utilization
to ensure that ambulatory services are economically and efficientl rovided. The methodolo
is based upon the Ambulatory Patient Group (APG) classification a d reimbursement system.
This methodology incorporates payments for the separate covered Medicaid benefits in
accordance with the payment methods for these services. Reimbursement for the capital
component of these rates shall be made as an add-on to the operating co onent as described

in the APG Rate Computation section.

The Ambulatory Patient Group patient classification system is designed to explain the amount
and type of resources used in an ambulatory visit by grouping patients with similar clinical
ch ristics and similar resource use into a specific APG. Eac rocedure code associate
with a patient visit is assigned to an APG using the grouping logic develo ed by 3M Health
Information Systems. When evaluation and management codes are coded, the APG groupin
logic also uses the diagnosis code to make the APG assianment. Ul mately, the procedures and
diagnoses coded for a patient visit will result in a list of APGs that correspond on a one-for-one

basis with each procedure coded for the visit.
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